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December 15, 1997

PROCEEDINGS
OF THE CITY COUNCIL

OF THE CITY OF
GRAND FORKS, NORTH DAKOTA

Monday, December
15, 1997

The city council of the city of Grand Forks, Noiftakota met in its regular session in the col
chambers in City Hall on Monday, December 15, 1808%he hour of 7:30 o'clock p.m. with Ma
Owens presiding. Present at roll call were CouMdimbers Bach, Polovitz, Lucke, Hamerl
Bouley, Glassheim, Carpenter, Sande, Klave, BeBahinchak, Bakken, Hafner, Hagnes44,
absent: none.

Mayor Owens announced that anyone wishing to speaky item may do so by being recogn
prior to a vote being taken on the matter.

Mayor Owens welcomed Troop 20 from Calvary Luthe@dnurch along with their leaders.

HEAR PRESENTATION ON PROPOSED CORPORATE
CENTER IN DOWNTOWN GRAND FORKS

John O'Leary, Urban Development Office, reporteat there were threstaff people involved wit
this project: Lonnie Laffen, architect who workedhatenants, Dick Olson, Grand Forks Regi
Economic Development Corporation and himself.

Mr. Laffen made video presentation on overall plary similar to that presentedseral months ag
and includes approx, 110,000 sq.ft. of office spané associated parking at the corner of 4tr
DeMers, which was identified by studies by threeugs over the summer (The Reagining
Committee, Urban Land Institute and the HUDnplars). He reported that the current plan is ir
different and used video showing locations of wagiduildings, etc. and project occupies
buildings with new parking ramp off 4th and 5thegfis, and that the two buildings include
110,000 sdt. He reviewed floor plans for the five storyilding, and the parking ramp. He repol
that the smaller of the two buildings is about 80,8q.ft. on three levels with main entrance ofi
Street and viewed pictures of the areas; and cdionscwith new building and existing ramps
allowing all buildings in two block area to be irtennected. He noted that the parking ramp
hold 400 vehicles.

Mr. O'Leary reported there have been number of topres asked about project and part of
problem has been speed with which to assemble coemp®, and a lot of funding sources, the n
and the desires of the tenants have been answeledtated that one of the issues is lack of p
input and would like to remind council how they bavied to keep public involved in this proce
He reported they have done interviews on KCNNhantewspaper, KNOX and public hearings &
which have been kept live and public's right towre foremost. He reported that the building
be on the tax rolls and will be contributing entityut if valued at $&0 million will generat
$200,000250,000/year and of 40 buildings destroyed by tbedf, these two building will not or
replace that lost tax base but increase by 50%,walh@&nhance valuef adjoining buildings. H
reported another question asked is why don't catpdenants build their own building, and thi



that Mr. Olson will report that the City approachdem because of loss of buildings in cel
business district, need forxtdbase, shops and restaurants, etc. in the cdnishess district. F
reported they have run through Historical Societg they concur. He stated that the City is tr
to support tax base and downtown and rebuild thadebuildings there. He repted that th
corporate tenants have made a commitment for tan lgase and this is a long time for busi
lease, and have also indicated that they are witlinlook at rental rates in the downtown. Heex
that one way to portray ourselves te thation, people gravitate to downtown and thaltiatvgot ou
national publicity and that it's come back bigdeart ever. He reported that one of response
purchases of buildings, have building appraised,ibuhis case wasn't possible becauseveet
Grand Forks and East Grand Forks. We have tieapppaisers for surrounding areas and they «
not do before Christmas, but 2-3 weeks looks lideray time - one of the tenants went from
15,000 to 5,000 sq.ft. and they can't continueetinlthat space for long time so need to keep on
frame of next year, proceeding with appraisal wdwdste thrown time frame off. Mr. O'Leary as
if City paid too much for the Clifford Annex build, and stated perhaps, but since the flood s
escalation of costs in single family units as wasl business units, etcif-take 100,000 sq.ft. ¢
market because of flood and fire, see what's gomndpappen to supply and demand, etc.;
difference is not as great as talking about in ghblic becausehe value of the Clifford Anne
building has increased substantially (have apprdmae by end of the month), and see where sit
value. He also stated they need to move aheadthvgHor an appraiser. He talked to Mr. Swai
for condemnation, thich could take about year; if procrastinate tlesue for condemnati
proceedings or evaluation process could jeopattiz@roject.

Mr. O'Leary introduced Dick Olson of the Grand ForRRegional Economic Developm
Foundation, who has been instrumental in negotiatiibh tenants.

Mr. Olson reported he talked with tenant groupg,dtated that in relation to the tenant group,
proposal to them because process started witlecitizoup. He reported that no one has alterr
to come downtowrand provide customers to staff shops, boutiques, éte reported that tena
working with are First National Bank, Brady/MartacaCamrud law firm, those are corps groug
of First National Bank, other banks, etc. and YMKds talked to Mr. Laffen tput fithess center a
daycare center in one of the buildings. He stétatl if add up space to clients to work with ti
according to specifications would fill up first ding, other clients would more than fill sect
building. He stated he needswddown to continue selling Grand Forks to prospectoutsid
clients.

Mr. O'Leary reported that DDC has met only threees, and that Mike Maidenberg of the Gi
Forks Herald, will make a few comments.

Mr. Maidenberg reported that behind this megtthere are hundreds and hundreds of hor
volunteer hours through Rmagining process that met weekly over the sumnmer laoked ove
other areas and tried to bring imagination andonisis to what downtown could be like. He st
this is historicdecision and will be defined by our downtown and firoject is a critical ingredient
making the downtown vision come alive, and speakinghe Downtown Development Commiss
strongly support the project and hope that it Joesard in judicious fashion.

Mr. O'Leary reported that this is a very compleject, there are historical consideratis
environmental, federal regulations with funding re@s, property acquisition, needs of the ter
and needs of the taxpayers of the city of Grandksg;arot all come together at the same time,
somebody has to take the lead and that's the libjegBvernment has taken, not without risk, 1
not work but risk is calculated and manageable.réperted it enjoys support of the DDC, the ¢
taken by he Grand Forks Herald, and by taking initial stépsstructures involved you are tak
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leadership to make happen. He reported that theritance of a development of a corporate ct
in the central business district cannot be undediaa small imestment now will build hug
dividends for generations to come, will save imaottold buildings, will build tax base and gene
money for the Growth Fund and encourage privats@tvestment and show the nation a beau
revitalized downtown, raer than the burned out, flooded out one, and tieedourage and vision
see beyond immediate issues, the corporate centeuari only chance to leave our children
something very important and lasting a central tess district, and may be onlhance to lea\
them with a downtown. Mr. O'Leary then asked foestions from the council.

Council Member Bakken stated that people want twnkii property is going to pay taxes, is it gc
to cash flow, will they get stuck with and are tetsato besubsidized. Mr. O'Leary stated that
building will pay taxes and council involved in dastep of way and whether to proceed; if it do
cash flow, won't work. He reported that there Ie@sn tremendous interest in this building by pe
predominantly who were in the downtown prior to tloed.

Council Member Hagness stated public caught by rmarpthat it looks exciting, but 8(
commitment before being filled, but asked aboutdfog for downtown, and is that money con
from housing buyouts, etc. and jeopardize that ifugidand any bonds by sold for which citizer
guaranteeing that if not successful, have to pgkhat money later. Mr. O'Leary reported that
funding doesn't impact any of the buyouts in precesisunderstanding on part of the public,
money identified in the cogmatrix for the central business district isnitgtted for the corpore
center, $5 million for corporate center with $3Imait in EDA money which wouldn't be available
any other place in town, it's specifically targefedthe downtown area so ming into project wit
$8 million in equity and that's great position ® ib. He reported they are looking at two or t
options for financing for balance of the debt nekttebe secured by the tenants lease and will
to council.

Council MembemBabinchak stated that both buildings 80% commitiefbre being built, and ask
if larger building about 100% filled. Mr. O'Leargported that they will have 80% of the 100,
sq.ft. leased and looking at as one project. e e¢ported that if buding one filled, they wou
build second building, and stated that if we pwt @&60,000 sq.ft. building it will look out of plase
their recommendation was to put up two buildingse 0,000 and one 30,000. He stated tt
another reason that corn@as targeted by everyone looking at that area Isecaticentral locatic
and it can max. the impact of that corner, greataral impact over the city; he noted there are:
practical reasons as well, parking, etc.

Council Member Polovitz asked fetatus of existing First National Bank; Mr. O'Leaeported th:
Board still discussing and because on Register mftoHc Places poses some developt
opportunities that really suit private sector Hest by taking advantage of tax credits for histdr
buildings, etc. and some of the depreciation, méiegreat opportunity for private sector. He st
First National looking at number of options, thasinot Mr. Olson's recommendation nor his tha
City have ownership in this building, brgally belongs in the private sector. He stated it's ven
important to cooperate with First National in deyghent of that building, as it is one of the r
significant structures in the city and that itkabable and would compliment the corporate center.

Council Member Sande reported she had received oallprice of the Clifford Annex buildir
talked with the city assessor, and last time thiy @ssessed that building was 1992 so price
taxing it at is five years old and is her perdanion that the value of the building has incea ir
the last five years and would probably be somethinge than what on the books at, and that be
of reports in the Herald that many houses have paechased at more than their assessed vaitue,
does he have idea where City has purchased at thrmewhat carried on the assessing books.



O'Leary reported that most of them have; there vi@geat initial offer but could get numbers wit
next few days. He stated that values have esdalateperty values have increased in recent
and values will be seen in appraisals for centualress district when they were done.

Mr. Olson reported that the City is not subsidiztiegants, proposing to put $5 million in CD
funding into it ba doesn't think subsidy. City ends up with buigglthat has $5 million grant and
million EDA grant allocated to this project and erglwith $8 million bonding secured by tenants.

Council Member Babinchak asked will we have 80%tesfants in buildingoefore proceed, a
where do rental monies generated go to, tax redief, Mr. O'Leary reported that the revenues
go to Jobs Development Authority and probably geiver of regulations through HUD to red
complex formulas with CDBG funds andetketo spend 70% on benefits that benefit low/madéd
income people, but can get down to 51% and thatlsggto dictate where CDBG funds spent.
reported they are talking with HUD and with Congiesal delegation as to flexibility with funding.
Courcil Member Beach asked whether they could amplbAENONies, that this is a grant and n
loan and wouldn't proceed without their approvdr. O'Leary reported that EDA is a branct
Congress and get assistance for primary sectonésses (mfg. busesses), and they have hel
with streets, sewer and water in Industrial ParkaiNs Ark building and buildings in Foreign Tr
Zones building, and director looked at downtownibess district and that they thought they c
help but will provide a g@nt and that was trip they took couple weeks agbleelieve they will do i
He reported that the Dept. of Commerce will pub la@n the building that requires you to main
ownership of the building during life of the impewment and will not you teell building ir
immediate future and Mr. Olson trying to make thatshort as possible, and give future cou
opportunity to sell if the choose to do so. Haestahat revenues off EDA grant come back tc
City.

Jerry Youngberg stated importantdorrect incorrect information as soon as possdné that one
the reasons used for bypassing some of the practsstego on in the development of a commt
enterprise and reason being used as part of tkerrdar speed and bypassing of normacedure
has been the rapidly escalating prices seeinghdéwg not seen rapidly escalating house prices
that house prices have only increased by about 4h®passed year after the flood and prior t
flood saw house prices increasing at abb8% over the passed four years, so housing ghuilb
used as justification for this process, may be tna¢ business prices escalating.

Mayor Owens reported that it was never counciterinto not keep public thoroughly informed a
what's hapening; that this process just moving so fast@uoidg into different stage and aware
public need to know what's happening, and will lewssing with Information Center how to k
public more informed, but asked if have commerquestion, calko we can answer as try to reb
our community.

APPROVE MINUTES

Typewritten copies of the minutes of the specialinml meeting held on July 15, and reg
meetings held on July 21 and August 4, 1997, weesgnted and read. It was moved by 1@alu
Member Hagness and seconded by Council Member Shat¢hese minutes be approved as
Carried 14 votes affirmative.

ADOPT ORDINANCE NO. 3689, RELATING TO
TRAFFIC AND MOTOR VEHICLE PENALTIES FOR
SPECIFIED OFFENSES



An ordinance entitled "An ordinance amending Sec8d503 (11) of the Grand Forks city C«
relating to traffic and motor vehicle penalties $pecified offenses”, which had been introducec
passed on its first reading on November 17, 1995 weseted and read for consideration on se«
reading and final passage.

Council Member Sande submitted an amendment torifieance to include revisions to subsec
(E) for parking in violation of Section 8-0816: fperiod from April 1 to October 31 of elayear an
listing the violations within the subsection, amt the subsection for period from November
March 31 including amount of dollars for each o #ubsections. Council Member Beyer seco
the motion for amendment to the ordinance.

Upon call for the question of adoption of this ordinarase upon roll call vote, the following voi
"aye": Council Members Beach, Polovitz, Lucke, Hdike Bouley, Glassheim, Carpenter, Sal
Klave, Beyer, Babinchak, Bakken, Hafner, Hagneks; voting "ray": none. Mayor Owens decla
the ordinance adopted.

ADOPT ORDINANCE NO. 3690, AMENDING ZONING

MAP TO INCLUDE WITHIN B-3 (GENERAL BUSINESS)
DISTRICT, LOTS 2 THROUGH 6, BLOCK 2, FAIRGROUNDS
SECOND RESUBDIVISION

An ordinance entitled "An dinance to amend the Zoning Map of the city of @r&orks, Nort
Dakota, to rezone and exclude from thé A:imited Development) district and to include it the
B-3 (General Business) District, Lots 2 througBRck 2, Fairgrounds Second Resubdiotsto the
city of Grand Forks, North Dakota", which had bestroduced and passed on first readinc
November 17, 1997 and upon which public hearing hadn scheduled for this evening,
presented and read for consideration on seconihgeadd final passage.

The city auditor reported that the required legalae had been published calling for a public heg
to be held on this matter this evening and furthat to date no protests or grievances had besa
with his office.

Mayor Owens calleé for the public hearing; there were no comments Mayor Owens declared 1
hearing closed.

The city auditor presented and read the report fiteenPlanning and Zoning Commission who
considered the matter of the request from the @iainning depanhent for final approval of ¢
ordinance to amend the Zoning Map to exclude froenA-1 (Limited Development) district and
include within the B3 (General Business) District, Lots 2 through 60dBI 2, Fairgrounds Secc
Resubdivision to the city of Gnd Forks, North Dakota (located northwest of thierigection ¢
Gateway Drive and North 26th Street), and recommdrithal approval and passage of the atta
ordinance amending the zoning map. The recommemdétad been moved and secondet
Council Member Polovitz and Council Member Beyer.

Upon call for the question of adoption of this okiice and upon roll call vote, the following vc
"aye": Council Members Beach, Polovitz, Lucke, Hdike Bouley, Glassheim, Carpenter, Sal
Klave, Beyer, Babinchak, Bakken, Hafner, Hagneks; voting "nay": none. Mayor Owens decle
the motion carried.

APPROVE FINAL PLAT; AND ADOPT ORDINANCE NO.



3691, AMENDING STREET AND HIGHWAY PLAN TO
INCLUDE PUBLIC R/W SHOWN AS DEDICATED ON
THE PLAT OF TJ'S SECOND ADDITION

An ordinance entitled "An ordinance to amend thee@tand Highway Plan of the city of Gri
Forks, North Dakota, to include the public righfsveay shown as dedicated on the plat of
Second Addition to the city of Grand Forks, Nortakdta", which lad been introduced and pas
on its first reading on November 17, 1997 and upbith public hearing had been scheduled for
evening, was presented and read for consideratiaeoond reading and final passage.

The city auditor reported that the téepd legal notice had been published calling fpuhblic hearin
to be held on this matter this evening and furthat to date no protests or grievances had bes
with his office.

Mayor Owens called for the public hearing; thereemeo commentand Mayor Owens declared
hearing closed.

The city auditor presented and read the report fiteenPlanning and Zoning Commission who
considered the matter of the request from CPS, antdbehalf of Thompson and Johnson for -
approval of the plaof TJ's Second Addition, Grand Forks, North Dakdying within the SW 1/4 «
the NW 1/4 and the SE 1/4 of the NW 1/4 of Sectdn T151N of Range 50 West of the
Principal Meridian (located between 51st and 55terues South and between Cherrye&tran
South Washington Street, and recommended finaloappsubject to special conditions shown o
attached to the review copy and passage of theamde amending the Street and Highway
map. The recommendation had been moved and ssdtday€Council Member Polovitz and Cour
Member Hagness.

Upon call for the question of adoption of this ace and upon roll call vote, the following vc
"aye": Council Members Beach, Polovitz, Lucke, Hdike Bouley, Glassheim, Carpenter, Sal
Klave, Beyer, Babinchak, Bakken, Hafner, Hagneks; voting "nay": none. Mayor Owens decle
the motion carried.

CONTINUE PUBLIC HEARING AND SECOND READING
OF ORDINANCE TO AMEND THE STREET AND HIGHWAY
PLAN TO INCLUDE PUBLIC RIGHTS OF WAY SHOWN

AS DEDICATED ON THE PLAT OF VERN'S ADDITION

TO JANUARY 20, 1998

An ordinance entitled "An ordinance to amend thee&tand Highway Plan of the city of Gri
Forks, North Dakota, to include the public righfsway shown as dedicated on the plat of Vern
Addition to the city of Grand Forks, North Dakota/hich had been introduced and passed or
reading on November 17, 1997 and upon which puidiEring had been scheduled for this eve
was presented and read for consideration on seealihg.

The city auditor reported that the required legalae had been published calling for a public heg
to be held on this matter this evening and furthat to date no protests or grievances had bes
with his office.

Mayor Owens called for theublic hearing; there were no comments and Mayoe@ndeclared tl
hearing closed.



The Planning and Zoning Commission reported hadiogsidered the matter of the request 1
CPS, Ltd on behalf of Vern Gornowicz for final apypal of a plat of Vern's éddition, Grand Fork
County, North Dakota, lying within a portion of tis®utheast Quarter of Section 35, Township
North of Range 51 West of the 5th Principal Menid{eocated on the north side of U.S. Highway
2 between the Grand Forks Gun Cluld @wangler Auto Wrecking and currently occupiec
Swangler Building Movers), and recommended tablamgl continuing the public hearing u
January 20, 1998.

It was moved by Council Member Polovitz and secdntdg Council Member Klave that tl
recommendation be and is hereby approved. Catdaates affirmative.

HOLD PUBLIC HEARING ON SALE OF $4,085,000
REFUNDING IMPROVEMENT BONDS, SERIES OF 1997C

The city auditor reported that public hearing hagbrb called relative to the sale of $4,085
Refunding Improvement Bonds, Series 1997C.

Mayor Owens called for the public hearing on thie sd the $4,085,000 Refunding Improven
Bonds, Series 1997C.

The city auditor reported that as part of the pubgaring there was a copy of Moody's ratingstie
two issues they will be discussing and highlightedouple of things which relate to how the fl
recovery is going and that they have left the '€ityond ratings the same. He reported that
stated that "..the high quality rating and stablglomk are based on the city's strong regi
economy, sound management strategies that sucibesséi numerous challenges resulting from
April 1997 Red River flood and catastrophic downtofire, well-managed floodelated cash flo
pressures, and a manageable debt position". lestdsed that "..Officials responded by formir
Flood Recovery Team which included city officialadavarious represestives of the Fedel
Emergency Management Agency and Housing and UrlearelDpment; ..and that the efforts of
team have been successful in minimizing the econdmpact of the flood"; and that Mood
believes that Grand Forks' strong financialifias which has been thoroughly tested by challe
associated with the flood recovery will be mainggindue to ample reserve levels, demonst
prudent fiscal policies, and increased revenuadtneg from a posflood economic resurgence."

statal that Moody's has certainly recognized the efftiet the mayor and council have take
allow a quick recovery from the flood and was ayvgood conversation that they had with Moo
and the rates council will see on the bonds.

Mayor Owens closed the public hearing.

It was moved by Council Member Sande and seconge@duncil Member Hafner to declare
insufficiency of protest. Carried 14 votes affitiaa.

Committee No. 1, Finance, reported having consdi¢éne matter of sale of $4,085,08@funding
Improvement Bonds, Series 1997C, and recommendednid adopt resolution establishing te
and directing issuance of definitive improvementraats on the funds of Sanitary Sewer Dist
Nos. 370, 388 and 390, Storm Sewer Districts N@9, 384 and 389, Street Improvement Dis
No. 85, Paving Districts Nos. 545, 546, 547, 548 &nd 552 and, Pedestrian-S/W Easeme
Districts Nos. 5, 14 and 15, and Watermain ImpromenDistricts Nos. 247, 251, 254, 255 and
and providing for and appropriating special asssents for the support and maintenance of
funds, and also recommended that the City adopsalution directing the issuance of $4,085
Refunding Improvement Bonds, Series 1997C and pbésg the terms and covenantstlof, an



to award the sale to Harris Trust & Savings Banladtue interest rate of 4.7763% and a
resolution awarding sale of special improvementrar@s and exchange thereof for Refun
Improvement Series 1997C.

It was moved by Council MemberaBinchak and seconded by Council Member Bakken tttig
recommendation be and is hereby approved. Updncalll the following voted "aye": Coun
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢
Babinchak, Bakken, Hafner, Hagnessl4; voting "nay": none. Mayor Owens declared
resolutions adopted.

ADOPT RESOLUTIONS AWARDING SALE OF SPECIAL
IMPROVEMENT WARRANTS AND EXCHANGE THEREOF
FOR REFUNDING IMPROVEMENT BONDS, SERIES 1997C

The city auditor pesented an affidavit showing publication in th&cidl newspaper of the City of
Notice of Bond Sale of $4,085,000 Refunding Improeat Bonds, Series 1997C (the Bonds) o
City, bids for which were to be considered at thiseting as provided by selution adopte
December 1, 1997. The affidavit was examined gmiiaved and ordered placed on file.

The city auditor reported that 5 sealed bids fer prchase of the Bonds had been received
office from the following institutions at or befotke time stated in the Notice of Bond Sale, an
bids were then opened and publicly read and coreigdand were all found to conform to the Nc

of Bond Sale and to be accompanied by the requieedrity, and the purchase price, interest

and net interest cost under the terms of each ki@ Wound to be as follows: Document No. 7392 -
Bids.

Council Member Babinchak introduced the followigolution and moved its adoption: Docun
No. 7393- Resolution.

The motion for the adoption of the foregoing resiolu was duly seconded by Council Mernr
Bakken and upon vote being taken thereon the fallgwoted in favor: Council Members Bee
Polovitz, Lucke, Hamerlik, Bouley, Glassheim, Carjge, Sande, KlayeBeyer, Babinchak, Bakke
Hafner, Hagnesst4; and the following voted against the same: nerereupon the resolution v
declared passed and adopted and was signed by dlger Mnd her signature attested by the
Auditor.

ADOPT RESOLUTIONS ESTABLISHING TERMS AND
DIRECTING ISSUANCE OF DEFINITIVE IMPROVEMENT
WARRANTS ON THE FUNDS OF VARIOUS IMPROVEMENT
DISTRICTS AND PROVIDING FOR AND APPROPRIATING
SPECIAL ASSESSMENTS FOR THE SUPPORT AND
MAINTENANCE OF SAID FUNDS; AND DIRECTING
ISSUANCE OF $4,085,000 REFUNDING IMPROVEMENT
BONDS, SERIES 1997C AND PRESCRIBING TERMS AND
COVENANTS THEREOF

Council Member Babinchak introduced the followirgolution and moved its adoption: Docun
No. 7394- Resolution.

The motion forthe adoption of the foregoing resolution was dutganded by Council Memk
Bakken and upon vote being taken thereon the fallgwoted in favor: Council Members Bee



Polovitz, Lucke, Hamerlik, Bouley, Glassheim, Carjge, Sande, Klave, Beyer, Babinadk, Bakker
Hafner, Hagness14; and the following voted against the same: nerereupon the resolution v
declared passed and adopted and was signed by dlgerMnd her signature attested by the
Auditor.

Council Member Babinchak then introddce¢he following resolution and moved its adopt
Document No. 7395 - Resolution.

The motion for the adoption of the foregoing resiolu was duly seconded by Council Mernr
Bakken and upon vote being taken thereon the fallgwoted in favor: CounciMembers Beac
Polovitz, Lucke, Hamerlik, Bouley, Glassheim, Carjge, Sande, Klave, Beyer, Babinchak, Bak
Hafner, Hagness14; and the following voted against the same: nerereupon the resolution v
declared passed and adopted and was sigpebebMayor and her signature attested by the
Auditor.

ADOPT SUPPLEMENTAL RESOLUTION RELATING TO
$4,085,000 REFUNDING IMPROVEMENT BONDS, SERIES
1997C TERMS BONDS

Council Member Babinchak introduced the followirgolution and moved its adoption: Docun
No. 7396- Resolution.

The motion for the adoption of the foregoing resiolu was duly seconded by Council Mernr
Bakken and upon vote being taken thereonfollewing voted in favor: Council Members Bes
Polovitz, Lucke, Hamerlik, Bouley, Glassheim, Carjge, Sande, Klave, Beyer, Babinchak, Bak
Hafner, Hagness14; and the following voted against the same: nerereupon the resolution v
declared pssed and adopted and was signed by the Mayor emdignature attested by the (
Auditor.

HOLD PUBLIC HEARING; AND ADOPT RESOLUTION
AUTHORIZING SELLING AND ESTABLISHING THE
TERMS OF TAXABLE GENERAL OBLIGATION TAX
INCREMENT BONDS, SERIES 1997D AND CREATING
A SINKING FUND THEREFOR

The city auditor presented an affidavit showing lmation in the official newspaper of the City ¢
Notice of Bond Sale of $400,000 Taxable Generaligaibn Tax Increment, Series 1997D |
Bonds) ofthe City, bids for which award was to be consideatdhis meeting as provided
resolution adopted December 1, 1997. The affidagsg examined and approved and ordered p
on file.

The city auditor reported that 2 sealed bids fer purchase ofhe Bonds had been received ai
office from the following institutions at or befotke time stated in the Notice of Bond Sale, arm
bids were then opened and publicly read and coreigdand were all found to conform to the Nc

of Bond Sale ando be accompanied by the required security, ancgtinehase price, interest re
and net interest cost under the terms of each bi@ found to be as follows: Document No. 7397 -
Bid tabulation sheet.

Mayor Owens opened the public hearing. Clareng#&eN9th Avenue South, asked what the b
were for; and the city auditor reported that thexdsoare to pay for housing of Ecolab; and



$10,150,000 Housing Revenue Bonds are for fundimglgit for the Grand Forks Homes, which
non-profit and dog not leave any liability on the City. Mr. Nikléased he has never been in favc
tax increment bonds and especially when tied teeggrobligation and asked if any of those fu
have been expended at this point. Mr. Schmisesrteg that they havstarted the project on Eco
and some public hearings prior to this and couhad moved forward with that project; and
noted that some of the work has also started ohdhsing revenue bonds west of the Interstate
Nikle questioned why hiing public hearing on this; Mr. Schmisek reportkid is a requirement
the funds.

Mayor Owens closed the public hearing; and thers avanotion by Council Members Hafner
Hagness to declare an insufficiency of protesthenroject. Carried 14 votes affirmative.

Committee No. 1, Finance, reported having consiléhe matter of $400,000 Taxable Ger
Obligation Tax Increment Bonds, Series 1997D, awbmmended awarding sale to Miller, Johi
& Kuehn, Inc. at true interest rate of 6.4775% aadbpt resolution authorizing selling ¢
establishing the terms of taxable general obligatax increment bond Series 1997D and creat
sinking fund therefor.

It was moved by Council Member Babinchak and seednoy Council Member Bakken that 1
recommendation be and is hereby approved. Catdaates affirmative.

Council Member Babinchak then introduced the follay resolution and moved its adopti
Document No. 7398 - Resolution.

The motion for the adoption of the foregoing retiolu wasduly seconded by Council Meml
Bakken and upon vote being taken thereon the fallgwoted in favor: Council Members Bee
Polovitz, Lucke, Hamerlik, Bouley, Glassheim, Carjge, Sande, Klave, Beyer, Babinchak, Bak
Hafner, Hagness - 14; and thdldaiing voted against the same: none, whereupondselution wa
declared passed and adopted and was signed by dlgerMnd her signature attested by the
Auditor.

Alan Erickson, Springsted, Inc., stated he wantedaho some of the statements made by Mo
and they are very impressed with what has takereptathe recovery effort and that he is very hi
to be part of that team and glad to be here tonight

HOLD PUBLIC HEARING ON $10,150,000 HOUSING
REVENUE BONDS, SERIES 1997 (GRAND FORKS HOMES,
INC.)

Pursuant to due call and notice thereof a reguksetimg of the city council of on the $10,150,
Housing Revenue Bonds, Series 1997 (Grand Forksesioimc.) Mayor Owens opened the pu
hearing.

Terry Hanson, rep. Grand Forks Homes, Inc., redaitese are notaxable housing revenue bo
issued by the City of Grand Forks for the benefitGsand Forks Homes, Inc. and used for
construction bthe homes building west of the Interstate andbaitding approx. 200 homes and
Board of Grand Forks Homes has authorized thesdsflye used for building up to 400 home
necessary. He reported that this is part of mgdtiat he attended in d& and talked with Sena
Conrad and he stated that the City has to find teayrn $500 million into billion dollars knowil
that we weren't going to get all that money, buetage those dollars. He reported that Grand |
Homes came back and wittelp of local banks approached City for help irafining homes in ti



city, revenues go back into trust company to bel hieltil next advance is made. It was noted
80% of proceeds come back and 20% to pay for ddand and infrastructure throu@DBG funds
Mr. Hanson reported that proceeds will come backitet Bank and other proceeds come bau
Grand Forks Homes for infrastructure.

Jerry Youngberg, 3514 10th Avenue North, reporteat why public becomes so frustrated
government, beese it makes no difference what input they haveabse process goes forward
decisions made and council rubber stamps publidrigess a mere formality for the public. He ste
that it is important to have government that ispgufed by the publicather than government
edict and would hope keep that in mind. He stéteg have to have that input. The city auc
reported that there were public hearings on thgept®that were held previously and reasons fa
public hearing to decide hether or not there are additional reasons n@stee the bonds; and t
on this bond issue believes if there was strongeptpcouncil could decide not to sell but use CI
funds to fund this and leave that much less moaepiyouts, etc.

Mr. Youngberg asked amount of issuance of bonds inafdbese homes. Mr. O'Leary reported
their is a small savings in interest between gao@ commercial loan vs. bonds vs. cost of L
CDBG funds; they are trying to leverage use of @#BG moneyto make go as far as can,
program income would be subject to new CDBG furdgitations and lot of flexibility as to how t
those funds, and that's what allowing home buydixislg dikes, infrastructure, etc. because ma
as many dollars as flaéde as can and going to save CDBG money for projmt which we car
find money any other way.

Mr. Youngberg questioned if using CDBG funding, sawould occur. Mr. O'Leary reported t
each time use CDBG funds, as those funds repaiityo suppkmental regulations raised so best
of funds is not to use CDBG money but to use otbeenue through housing revenue bonds so
subject to new regulations. Mr. Youngberg askedtvdifference between new and old regulati
Mr. O'Leary reportedhey would have to publicly rebid the project, hasedo with Davis/Baco
historical review, City of Grand Forks would have waiver of low and moderate benefit, 70%
funds would have to benefit low/moderate activigesl if that regulation existedjould not be ab
to buy those houses in various park areas of thewouldn't be able to use for assisting residéor
repair of their homes, etc. Mr. Youngberg statedt tall public bidding procedures have t
bypassed and should be of concesreveryone through these CDBG funds and is abugeitgk
authority. Mr. O'Leary reported that the federavgrnment has given latitude to abbreviate
bidding requirements and in most instances haveerhmot to do that, but have following (
requrements which are more stringent. He stated tlegther City nor federal government

formalized bidding requirements for sgbantees, however, have gone through bidding ps
specs., etc.

Council Member Beyer stated that council membeesliatening, heard people saying they nes
help and everyone in council doing best they can.

Jerry Tuchscherer, Grand Forks Board of Realtord,@overnment Affairs Board of Realtors, ra
some questions and have addressed those questierstated thewanted to keep raising questic
because if not asking questions, not finding answetle stated they are not intending to fight
City nor the building of homes, but their intentsoand concerns are what is happening to the g
public, that bondssue had to do with building of new homes whicéytimeed, but no one can

how many, so bond issue to building additional hentieose 400 units are being subsidized to

degree and the interest covered by CDBG fundscanderns in real estate utry, does that cre:
a noneompetitive environment for the 8000 home owner® Wwhve homes here today and w
some are leaving town, can they compete with hoenegbsubsidized by federal funds. He state



agrees as financing mechanism and levegadinancing good business sense, but want cotma&i¢
aware to stop to think about those trying to $eirthomes today.

Council Member Bakken stated they have opportuitipuild town better, lost 650 homes and
lose more when levees constiiteand before flood were looking at how to buiftbadable home:
now have answer, and if Grand Forks going to greedhhomes. He stated it may not work
everyone, but down the road good for everyone.

Bob Gustafson, Grand Forks Chamber of Commesteg¢ed there were lot of builders after flood
were asked if they were interested in making inwesits in our community, and came at time v
lot of concern re. population loss, and as peoplaecinto city one of the things they ask abo
affordeble housing, and if don't have affordable housiiificdlt for them to come here. He sta
that currently city has unemployment rate of |.2B@&t doesn't add to the mix, there comes time
City has to come forward and take calculated rasid thinks what doing tonight positive one, tha
taxpayer and home owner the worst case scenasiooid term dip in property valuations, but tr
who are going to stay here as residents of commumiarket will balance itself out and homes
may not be dd in the short term will be sold in long term aheélping solve problems c
community facing now, which is affordable housiagd would encourage City to move forwar:
go ahead with bonding opportunity and work towafatsng us towards work force aradfordable
housing.

Mayor Owens closed the public hearing.

It was moved by Council Member Hafner and secorge@ouncil Member Glassheim to declar:
insufficiency of protest to the project. Carrietiviotes affirmative.

Committee No. 1, Finance, reported having consdi¢ne matter of sale of $10,150,000 Hou
Facilities Revenue bonds (Grand Forks Homes, ingjept), Series 1997, and recommended
subject to public hearing the City adopt a resotutielating to e holding of a public hearing
authorizing and approving a project and the isseiamd sale of housing facilities revenue boni
provide funds for a housing facilities project oghhlf of Grand Forks Homes, Inc., a North Da
non-profit corporation.

It was moved by Council Member Bakken and secormedouncil Member Babinchak that t
recommendation be and is hereby approved. Catdaates affirmative.

Following the holding of a public hearing on theposed issuance of up to $10,150,B08Lsing
Facilities Revenue bonds by the City of Grand Fohlksrth Dakota, at the request of Grand F
Homes, Inc., a North Dakota nonprofit corporatiand after giving an opportunity to all interes
persons to express either views for or againsptbposal to issue said bonds, there being no w
objection or comments made, Council Member Bakkeroduced the following written resolutic
the reading in full thereof having been dispensél fay unanimous consent, and moved the ado
thereof: Document No. 7399 - Resolution.

The motion for the adoption of the foregoing retiolu was duly seconded by Council Menr
Babinchak, and upon vote being taken thereon tllewimg voted in favor thereof: Coun
Members Beach, Polovitz, Lucke, Harile Bouley, Glassheim, Carpenter, Sande, Klaveyd?
Babinchak, Bakken, Hafner, Hagnessl4; and the following voted against the same: r
whereupon said vote in favor of the foregoing resoh constituted majority of all members of
council and said resolution was declared duly mhase adopted.



APPROVE APPLICATION FOR MOVING PERMIT
TO MOVE BUILDING TO 812 SOUTH 10TH STREET
AS WOOD SHOP/TOOL AND SUPPLY STORAGE

The city auditor reported that the public hearimgtloe application Y Carter Passa to move build
from 811 12th Street NW, East Grand Forks, MN t8 &buth 10th Street to be used as wood
had been published and posted.

Mayor Owens called upon the audience to see ifetheas anyone present who had commer
make on this matter. There were none.

It was moved by Council Member Babinchak and seedndy Council Member Klave that
insufficiency of protests be declared. Carriedrates affirmative.

Committee No. 3, Public Service, reported havingsatered theapplication for moving permit t
Carter Passa to move building from 811 12th Stx&&f East Grand Forks, MN to 812 South !
Street, to be used as a wood shop/tool and suppigge, and recommended to approve applic
subject to the public hearing.

It was moved by Council Member Hafner and secondgdCouncil Member Lucke that tl
recommendation be and is hereby approved and futtae Mr. Passa be and is hereby authoriz
move the building. Carried 14 votes affirmative.

REPORTS OF OFFICERS

The city auditor presented and read the auditass talance report for period ending Novembe
1997. It was moved by Council Member Sande andrssxl by Council Member Klave that |
report be and is hereby received and filed. Carligvotes affirmative.

COUNCIL RECESSES

Mayor Owens called for a recess of the council: &5 §.m.

At 9:25 p.m. the council reconvened with all mensharesent except Council Member Glassheim.
APPROVE BILLS

Vendor Payment Listing No. 97-20, dated Decenitie 1997, and totaling $4,767,287.69, all ha
been audited by the city auditor for payment incadance with Regulation No. 2, was presente(
read.

It was moved by Council Member Carpenter and sestdiy Council Member Beyer that these
be

allowed and that the city auditor be authorizedssmwe warrants in payment of the same. Upol
call the following voted "aye": Council Members Bba Polovitz, Lucke, Hamerlik, Boule
Carpenter, Sande, Klave, Beyer, Babinchak, Bakkéafner, Hagness 13; voting "nay": non
Mayor Owens declared the motion carried and the bidered paid.

COUNCIL MEMBER GLASSHEIM REPORTED BACK

APPROVE 1998 PARKING AUTHORITY BUDGET



Committee No. 1, Finance, reported having consdléne matter of 1998gpking Authority budge
and recommended to approve the budget for six rsomtihe amount of $72,943.00 for the \
ending June 30, 1998.

It was moved by Council Member Babinchak and seednoy Council Member Bakken that 1
recommendation be and ereby approved. Upon roll call the following vibtéaye": Counc
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢
Babinchak, Bakken, Hafner, Hagnes$4: voting "nay": none Mayor Owens declared thdiom
carried.

APPROVE RE-APPROPRIATION OF RIVER FORKS FUNDS

Committee No. 1, Finance, reported having consdlére matter of reppropriation of River Forl
funds: a) Greater New Grand Forks Marketing cagmaind b) Funding of Historical Commiss
grant writer, and recommended to approve the dilmtaf $25000 to the Grand Forks Histori
Preservation Commission, without match, and appatpg up to a maximum of $33,333 for
advertising campaign to be matched at $2 for e$&rgf our dollars and that the match dollars a
be raised by July 1, 1998.

It was moved by Council Member Babinchak and seednoly Council Member Bakken that 1
recommendation be and is hereby approved. Updncadll the following voted "aye": Coun
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, CarpenteGande, Klave, Beye
Babinchak, Bakken, Hafner, Hagnes$4; voting "nay": none Mayor Owens declared thdiom
carried.

Committee No. 1, Finance, reported having consai#te matter of purchase of additional City C
books, and recommended to maeto $15,000 for additional City Code books, botlprint and i
electronic form, with funds to be taken from th&d®iForks Commission reallocation monies.

It was moved by Council Member Babinchak and seednoly Council Member Bakken that 1
recomnendation be and is hereby approved. Upon roll ttedl following voted "aye™: Couni
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢
Babinchak, Bakken, Hafner, Hagness - 14; votingy™naone Mayor Owens d&red the motio
carried.

APPROVE BUDGET AMENDMENTS

A request from the Finance Department for budgetradment request in the amount of $1,200.!
cover consultant expenditures was presented awnd déavas moved by Council Member Babinc
and seonded by Council Member Bakken that this budgetradment be and is hereby appro
Carried 14 votes affirmative.

A request from the Mayor's Office for budget amerdtnrequest in the amount of $25,00!
increase budget for flood contributions for thayor's office was presented and read. It was d
by Council Member Babinchak and seconded by Coul@mber Bakken that this bud
amendment be and is hereby approved. Carried tb$ affirmative.

AUTHORIZE SURPLUS PROPERTY IN CITY CENTER

Commitee No. 1, Finance, reported having consideredrthiter of salvage from Mall and buildir
to help defray cost of operations and satisfy @ltian at First National Bank, and recommende



declare items of property as surplus and to worthvihe ciy attorney's office re. staying
compliance.

It was moved by Council Member Babinchak and seednoly Council Member Bakken that 1
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE MATTER OF REQUEST FOR FIRST NIGHT
ACTIVITIES

Committee No. 2, Public Safety, reported havingsodered the matter of request from Grand F
Substance Abuse and Traffic Safety Council, andmeended to approve blocking off 2nd Ave
North from west of the alley to 4th Street ao place tent on the street, and further that traights
be taken off flash from December 20 to January 15.

It was moved by Council Member Beyer and secondgdCbuncil Member Sande that t
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE SNOWMOBILE ROUTE MAP

Committee No. 2, Public Safety, reported havingstered the matter of 1998 snowmobile r
map, and recommended to approve map with changeg (horth from Simonson's to use alley
street to the river).

It was moved by Council Member Beyer andcawded by Council Member Sande that
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE APPLICATION FOR AMUSEMENT CENTER
LICENSE

Committee No. 2, Public Safety, reported havingsodered the matter of applicatiéor amusemel
center license (Daryl R. Streich dba Lucky's Greeom, 1515 DeMers Avenue), and recomme
to approve 1998 application contingent upon reviéthe city attorney's office.

It was moved by Council Member Beyer and secondgdCbuncil Memler Sande that tt
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE APPLICATIONS FOR PERMITS FOR
ALCOHOLIC BEVERAGES AND PRO-RATION OF FEES

Committee No. 2, Public Safety, reported havingstered applications fgpermits for alcoholi
beverages and pro-ration of fees, and recommerwadthorize the preaation of license fees foi
period of time that license holders inoperable.

It was moved by Council Member Beyer and secondgdCbuncil Member Sande that t
recommendation be and is hereby approved.

It was moved by Council Member Sande and seconge@duncil Member Beach to amend
motion to include approval of applications for liees for 1998. Carried 14 votes affirmative.
Upon call for the question oiihe motion as amended, and upon voice vote, théometarried 1
votes affirmative.



Committee No. 2, Public Safety, reported havingsidered applications for permits for alcoh
beverages and pro-ration of fees, and recommeraedthorize city attmey's office to so noti
license holders that by April 17, 1998 they havedtfy City of their plans.

It was moved by Council Member Beyer and secondgdCbuncil Member Sande that t
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE TAXICAB LICENSES FOR 1998

Committee No. 2, Public Safety, reported havingsadered applications for taxi permits from No
Radio Cab Co. for 1998, and recommended approvhlkeafaxicab licenses.

It was moved by Council Member Beyer and secondgdCbuncil Member Sande that t
recommendation be and is hereby approved. Catdaates affirmative.

DETERMINE NO FEES FOR TOBACCO PERMITS FOR
1998 AND RE-EVALUATE IN ONE YEAR'S TIME

CommitteeNo. 2, Public Safety, reported having consideredntiatter of application fees for toba
permits, and recommended that no fees be appravditénses for 1998 and that weewealuate i
one year's time.

It was moved by Council Member Beyer and selsah by Council Member Sande that
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE BUDGET AMENDMENTS

A request for budget amendment from the Police Bepmt in the amount of $1,000 for donati
from Scheels andyRiell Chevrolet for the "Great" Program was presdrand read. It was moved
Council Member Beyer and seconded by Council MenSzarde that this recommendation be a
hereby approved. Carried 14 votes affirmative.

A request for budget amendmenorfr Emergency Management in the amount of $5,00€ot@!
additional flood expenses was presented and rédias moved by Council Member Beyer .
seconded by Council Member Sande that this recomaiton be and is hereby approved. Cal
14 votes affirmative.

AWARD CONTRACT FOR FIRING RANGE AND TRANSFER
FUNDS

Committee No. 2, Public Safety, reported havingsibered the matter of transfer of funds re. fi
range, and recommended to approve additional $Qdr0én CIP for this equipment.

It was moved by Council Member Beyer and seconded byn€ll Member Sande that t
recommendation be and is hereby approved.

It was moved by Council Member Beyer and secondgdCbuncil Member Hagness to am:
motion to include award of contract to McFarlanee&hMetal in the amount of $42,610.00
ventilation modification. Carried 14 votes affirtive.

Upon call for the qustion, as amended, and upon roll call vote, thiodehg voted "aye": Counc
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢



Babinchak, Bakken, Hafner, Hagness - 14; voting/"naone. Mayor Owens declarelet motiol
carried.

INTRODUCE ORDINANCE RELATING TO PUBLIC
HEALTH OFFICER

Committee No. 2, Public Safety, reported havingsidered the matter of proposed ordin:
relating to public health officer, and recommendedapprove the ordinance anditdgroduce th
ordinance for first reading.

It was moved by Council Member Beyer and secondgdCbuncil Member Sande that t
recommendation be and is hereby approved. Catdaates affirmative.

Council Member Hagness introduced an ordinancelemtiAn ordinance amending Chapter XV
Article 1 of the Grand Forks City Code relatingthe public health officer”, which was presen
read and passed on first reading.

ACCEPT BIDS FOR 1998 WATER TREATMENT CHEMICALS

Committee No. 3, Public Sepe, reported having considered the matter of biis1998 wate
treatment chemicals, and recommended to accepbids'recommended, except for carbon w
would be bid by Hawkins Chemical Company.

It was moved by Council Member Hafner and secondgdCouncil Member Klave that tr
recommendation be and is hereby approved. Updncadll the following voted "aye": Coun
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢
Babinchak, Bakken, Hafner, Hagness - \ldting "nay": none. Mayor Owens declared the mm
carried.

APPROVE BUDGET AMENDMENTS

A request for budget amendment for the Water TreatnPlan in the amount of $100,000
emergency repairs at water reclamation plant, Bigj2, was presentehd read. It was moved
Council Member Hafner and seconded by Council Merkli@ve that this recommendation be ar
hereby approved. Carried 14 votes affirmative.

A request for the budget amendment for the Pubien3portation Department in the amo of
$479,231.00 to reduce line item deficits/two busese included in the 1995 City budget, '
presented and read. It was moved by Council Merslagner and seconded by Council Men
Klave that this recommendation be and is herebyoygl. Carried 14 votes affirmative.

APPROVE UTILITY EASEMENTS

Committee No. 3, Public Service, reported havingstdered the matter of request to authoriz:
proper city officials to execute utility easement Storm Sewer Project No. 4679, Congress
First Resubdivision at North 51st Street and 10ferAie Noth, for and in consideration of the s
of $1.00, Sand Steel Building Co., grantor, ancomemended to approve easement and autt
proper City officials to execute the easement.

It was moved by Council Member Hafner and secondgdCouncil Member Klag that thi
recommendation be and is hereby approved. Catdaates affirmative.



Committee No. 3, Public Service, reported havingsidered the matter of utility easement
Project No. 4697, flood pumping station at Northlubabia Road, and recomneed to approv
easement from the County of Grand Forks in the amo$1.00.

It was moved by Council Member Hafner and secondgdCouncil Member Klave that tt
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE AND EXTEND APPLICATION FOR FUNDING
FOR PROJECT NO. 4670, SOUTHEND DRAINWAY, PHASE 2

Committee No. 3, Public Service, reported havingsidered the matter of application for S
Revolving Funds for Project No. 4670, Southend waiy, Phase 2, from Southashington Stre
to 1-29, and recommended to approve and to extend apiplicfor funding for this project, includi
utility raising payment from tapping fees and othevenues: Document No. 7400Resolutiol
authorizing filing of application with Statef North Dakota Health Department and Consolid
Laboratories for a loan under the Clean Water Act.

It was moved by Council Member Hafner and secondgdCouncil Member Klave that tt
recommendation be and is hereby approved. Catdaates affirmative.

APPROVE BUDGET AMENDMENT

A request for budget amendment for the Water istron Department in the amount of $800,
for raw water intake improvements, was presentati read. It was moved by Council Mem
Hafner and seconded by Council Meen Klave that this recommendation be and is heagipyovec
Carried 14 votes affirmative.

INTRODUCE ORDINANCE TO AMEND ZONINC
REGULATIONS

TO INCLUDE DANCING SCHOOLS UNDER CERTAI
CONDITIONS

The Planning and Zoning Commission reported havorngdered the matter of the request from
Nancy Pasley Ballet School for approval of an cadite to amend the Grand Forks City C
Chapter XVIII, Land Development, Article 2, Zoningection 18-0208 R- (Single Famil
Residence) District, subsection @)nditional uses by adding paragraph (E) dancitgas unde
certain conditions, and recommended preliminary@gg of the ordinance amending the text of
Land Development Code, to introduce the ordinamud ta set the date of the public hearirg f
January 20, 1998.

It was moved by Council Member Polovitz and secontdg Council Member Hagness that
recommendation be and is hereby approved. Catdaates affirmative.

Council Member Hamerlik introduced and ordinancétled "An ordinance relating to the Gre
Forks City Code, Chapter XVIII, Land Developmenttiéle 2 Zoning, Section 18-0208, R{Single
Family Residence) District, subsection (3) condiéibuses by ating paragraph (E) dancing schc
under certain conditions", which was presented] ezl passed on first reading.

AUTHORIZE PURCHASE OF LAND IN INDUSTRIAL PARK

The Flood Response Committee reported having ceresidthe matter of purchase of lamdtie



Industrial Park, and recommended to approve puecbéthe 2080 acres of land at $13,500/¢
with funding from the CDBG Community DevelopmenipBlemental appropriations.

It was moved by Council Member Carpenter and sesdiy Council Member Polovitz that this
recommendation be and is hereby approved. Updncadll the following voted "aye": Coun
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢
Babinchak, Bakken, Hafner, Hagness - 14; voting/"naone. Mayor Owens declared the mc
carried.

APPROVE CBD ACQUISITION POLICY FOR BALANCE
OF PHASES A, BAND C

The Flood Response Committee reported having ceresicche matter of CBD acquisition policy
the balance of Phases A, B and C, eexbmmended that we approve recommendation 2) tifé
higher of the prdlood appraised value or the true and full valugla®rmined by the city assess
office.

It was moved by Council Member Carpenter and seedrity Council Member Polovitz th#tis
recommendation be and is hereby approved. Updncalll the following voted "aye": Coun
Members Beach, Polovitz, Lucke, Hamerlik, Bouleyassheim, Carpenter, Sande, Klave, B¢
Babinchak, Bakken, Hafner, Hagness - 14; voting/"naone. Maypr Owens declared the mot
carried.

TABLE MATTER OF CONTINUATION OF FLOOD
RESPONSE COMMITTEE TO NEXT MEETING

The Flood Response Committee reported having ceresidthe matter of flood protection st
update, and review of continuation of theddl response committee, and recommended to extes
committee for a period of six months to July 1,899

It was moved by Council Member Carpenter and seedrity Council Member Polovitz that t
recommendation be and is hereby approved.

Council Memler Lucke suggested that the process could be defindollows: either dispose of
committee, or modify the way it was meant to wakd offered a substitute motion asking for t
conditions to continue this committee for a six-itioperiod: 1) thathe agenda be available to
council members at least a day in advance, 2)ahgtmaterials provided to the committee als
available to all council members, and 3) that tiregency authority of $250,000 for the comm
be reduced to $50,000 s out of the emergency situation. Council MemBande seconded 1
motion.

Council Member Carpenter asked that this go baclkltmd Response for discussion re. d
amount limitation, and moved to table this mattethie next council meeting anefferred back to tt
Flood Response Committee in the interim. Coun@hMer Hafner seconded the matter. Carrie
votes affirmative.

APPROVE PROPOSED SINGLE FAMILY REHABILITATION
PROGRAM

The Flood Response Committee reported having ceresidthe matter of proposed single fai
rehabilitation program, and recommended that wereayep the Single Family Housing Reh



Program.

It was moved by Council Member Carpenter and seedrity CouncilMember Polovitz that th
recommendation be and is hereby approved.

Council Member Hamerlik reported that this pertaiosa Flood Response approval of allov
vouchers up to $2,000 for rehabbing homes and iwergation with Mr. O'Leary that severhirtgs
also being considered along with that might sumpplet that or replace it and moved that this m
be held. Council

Member Beyer seconded the motion.

Council Member Bakken stated that volunteers ggttiogged down on materials and would like t
see this program proceed. Mr. O'Leary reportetltthere is a shortage of materials and volun
haven't been able to proceed, but that Council Menittamerlik has made a recommendatic
propose an alternate program, and asked that ddaenableto look at the two options on the table
providing part of the proposal which Council MemBeakken has suggested to buy a couple hui
thousand dollars of building materials and makes¢hmaterials available to the volunteer grc
Mr. O'Leary askd if it was possible to make the $200,000 availablehe volunteer groups
purchase materials and if that would compromisen€buMember Hamerlik's proposal. Coul
Member Hamerlik reported that only way his propasauld be compromised would bé those
individuals who would secure vouchers would thenirdigible for the other program; howe\
wouldn't want to stop volunteers. Mr. O'Leary rgpd that they have reported to the Vic
Program that the City would assist them with thecpaseof materials when their materials h
been used and their materials have been expendedstated that there are volunteers in town
are ready to do some work but no materials; howeterse people don't have to be tied to
program but Council Maber Bakken has suggested with the $2,000 vouchmrdwprovide
materials either purchased at a lumber store dheatwarehouse. He stated this other progr:
contradictory to that.

After further discussion Council Members HamerliildéBeyer withdres their motion and second
that they wouldn't stop volunteers.

Council Member Polovitz stated that Phase Ill h@& %lamage or more, this is phase (Phase IV
is under 50% in or out of the floodplain, and isptmvide enough materials for volunted¢osge
essential living space back, not to get whole fvarea up to speed, and the 50% comes intc
again. Mr. O'Leary reported that the original pregl stated that they were only going to do pre
outside the floodplain and asked council toead so that they could do either inside or outid
floodplain (house less than 50% damaged and caegsred). Council Member moved to am
the motion to include "in and outside the floodptai Council Member Hagness seconded
motion.

Councl Member Hamerlik stated that he is concernedtthiatis a $3 to $3.5 million bill and that
proposal being discussed this next week will bestient to some of those people, and if
continue that will be great with some money for@igs but lecause some people can be helped
another proposal. Council Member Bakken reported this is to authorize materials but dot
allow them to proceed with fixing homes with un@®% damage but allows them to fix home
Phase Il and if want toontinue the jobs and get basements and bedroorasdipunning need
continue with this type of program.

Council Member Hamerlik asked if he gave synopsitie proposal. He reported that this plan
arrive at one estimate, FEMA, SBA, etc. whatthwould do is with city assessor's estimate o



devaluation of all the appraised homes in Grandg$-and by doing that would have all the matel
names and would be principal place of residencef aate of flood, would exclude all apartme
etc unless owner lived in the apartment and livetheportion thereof, wouldn't include busines
wouldn't include anyone who had flood insurance amdild not include anyone who had se
backup of over $10,000, and anyone who had devaiuaf over 5,000 and whether fixed or r
City would match on a 580% basis, (if a home had $20,000 devaluationitee$15,000 up to tt
homeowner and then give 50 cents on a $1.00, so $15;060$20,000 leaves $5,000 and prog
owner pays up to $2500), thia maximum. He stated that they would excludeae bought out
Phase |, IA, Il or Ill, using a maximum of $5,0@kidence would be slightly over $4 million, usir
maximum of $4,000 it would be $3.6 million max. Heted that duplication of berisf would b
worked on; and would be around 1700 residents whaldvget cash grant of up to $4,000 base
devaluation of property. He stated his concerthas they haven't been taking care of people uj
trying to get running but using up savingsget help, and one of the concerns is how muchey
they have.

After further discussion and upon call for the digesthe motion on the amendment carried 14 \
affirmative.

Upon call for the question on the motion, as amdnaad upon voice votehe following vote:
"aye": Council Members Beach, Polovitz, Lucke, Hdike Boule, Glassheim, Carpenter, Sal
Klave, Beyer, Babinchak, Bakken, Hafner, Hagnelks; voting "nay": none. Mayor Owens decle
the motion carried.

APPROVE REHAB. GRANT APPLICATION FOR NORTH
VALLEY ARTS COUNCIL

The Flood Response Committee reported having ceresicdthe matter of the rehab grant applici
program (program to assist businesses that haddseeaged by the flood based on a $50ta(pe
sq.ft.), and recommended to hold the Norby and MaCé& Fisher applications and to approve
North Valley Arts Council recommendation in the ambof $250,00(

It was moved by Council Member Carpenter and seedrity Council Member Polovitz that t
recommendation be and is hereby approved.

Council Member Klave asked what the $504Dwas, and program only within central busi
district, if don't own business in the central Imesis district is it just too bad and no help fdres
flood damaged businesses. Mr. O'Leary reporteidthieaidea behind the pgoam which is first ste
in looking at tonight is to encourage and to heitpperty owners downtown get back in tl
buildings; that there is a difference between wigipened downtown and what happened in
areas of the city, virtually every building hadb4f. of water on first flood, but idea behind -
program is to focus on that part of economic comitguhat suffered by far most damage and
was intent of this program. Council Member Klat&tead he received calls from those who rece
damage by Coulee and not doing anything to helpahmsinesses. Mr. O'Leary stated that pe
those properties should also be looked at, extérdamage, and would like to have discus
Council Member Klave stated they need to look it @ a whole and not just downtown.

Upon call for the question and upon roll call votiee following voted "aye™: Council Memb
Beach, Polovitz, Lucke, Hamerlik, Bouley, Glasshedarpenter, Sande, Klave, Beyer, Babinc
Bakken, Hafner, Hagness - 14; voting "nay": noRN&ayor Owens declared the motion carried.

APPROVE CONTRACT WITH CHIEF OF POLICE



Mayor Owens reported that contracts with the cbfgfolice were placed on council members d¢
that Mr. Swanson has reviewed the contract, anddudee a motion from the council to approve
contract.

It was moved by Council Member Beyer and seconde€duncil Member Sande to approve
contract with the chief of police, John Packetpob call for the question and upon roll call vdte
following voted "aye": Council Members Beach, Polovitz, Luckiamerlik, Bouley, Glasshei
Carpenter, Sande, Klave, Beyer, Babinchak, Bakkéafner, Hagness 14; voting "nay": non
Mayor Owens declared the motion carried.

Mayor Owens welcomed Mr. Packett.
APPROVE ESTIMATES, VARIOUS PROJECTS

Estimate Summary for regular projects, dated Deeenits, 1997 in the amount of $29,963
Estimate

Summary for CDBG funded, $492,680.78; and EstirSat@mary for flood mitigation projects,
$36,130.87; for a total of $558,775.55, were presgband read.

It was moved by Council Member Klave and secondgdCouncil Member Beyer that the
estimates be and are hereby approved and thaityhauclitor be and is hereby authorized to i
warrants in payment of treame. Upon roll call the following voted "aye": @il Members Beac
Polovitz, Lucke, Hamerlik, Bouley, Glassheim, Carjge, Sande, Klave, Beyer, Babinchak, Bak
Hafner, Hagness - 14; voting "nay": none. Mayoreéd#/declared the motion carried.

APPROVE CERTIFICATES OF COMPLETION, VARIOUS
PROJECTS

Communications were presented and read from tlyeeaigineer certifying that the contractors
successfully completed the construction of theofeihg projects in a satisfactory manner,
recommending acceptance by the council: Seweré&rdjo. 46%3; and Sewer Project No. 46
District No. 389.

It was moved by Council Member Beyer and secondgdCbuncil Member Sande that th
recommendations be and are hereby approved. Gddigotes affirmative.

REFER VARIOUS ITEMS TO COMMITTEE
Various items were presented to the council focusion and/or referral to committee:

1) Council Member Carpenter asked if council membmyuld get more lead time for various
meetings as very difficult to schedule meetings their own work schedules.

2) Council Member Carpenter asked if the mattgoroposed single family rehab. program coul
included on the next Flood Response Committee agand the matter was so referred.

3) Council Member Glassheim reported that the NDsélum of Arts is condting oral histor
project and will be interviewing City, State anddEeal officials to capture on tape their memc
and if anyone wishes to be interviewed to pleatshkihe know, etc.

4) The city auditor presented a request from thaeBBaptist Church for annexation of Lot$84-
Block 2, Sunny Nodak Division and matter of conimttto Grand Forks AFB water line; Ma
Owens referred the matter to the Planning and £p@iommission for consideration.



REQUIRE THAT ITEMS CONSIDERED BY COMMITTEE

PROR TO COUNCIL MEETING BE AUTOMATICALLY
PULLED

FOR DISCUSSION BY COUNCIL

Council Member Hafner asked that when committedd heeetings just prior to council, that ite
be pulled automatically for discussion at genemincil because they do not hawpportunity fo
minutes and could avoid situation where item ndteguat last council meeting. Council Mem
Hafner moved that items be pulled automaticallycansidered just prior to the general cot
meeting; Beyer seconded the motion. Carried ldsvaffirmative.

Council Member Hamerlik stated that they shouldrioy to have those meetings unless emerc
situation.

CONTINUE TO REFER VARIOUS ITEMS TO COUNCIL

5) Council Member Bakken stated that the councddseto continue to stay fosed on long ter
goal, and need re. CDBG funding is to remember@igtinfrastructure has not been addressed.
6) Council Member Klave reported that the city heseived numerous donations, and need to
citizens aware of how much received and how expgndewas noted by Council Member Be
that she is working with mayor's office staff ta ¢j@s info. together. The city auditor also repor
that some donations made to Red Cross, Salvatiary Aetc. Mayor Owens reported she has
out thank you notes to individuals and also throldEMA to newspapers across the coul
Council Member Klave stated our community needaitmw also.

7) Council Member Sande raised questions re. pensimnges but would like to know wh
happening in proposed changes. The city auditported that there have not been any pel
committee meetings and no proposaha point because committee referred to two cdunember
and two staff people to discuss. Council Membemkldik reported this came back to committee
was tabled, committee has not agreed on repornpieSavill be forwarded to council members.

8) Council Member Sande reported that the Bus Comeniizs changed its meeting date tc
second Thursday of the month.

9) Council Member Sande asked for clarificationRifases A, B and C; Mr. O'Leary will st
information to her.

10) Mayor Owens reportetthat she is in process of looking at civil servare asked council f
suggestions and to send to her.

ADJOURN

It was moved by Council Member Hagness and secobgé&tbuncil Member Bouley that we do n
adjourn. Carried 14 votes affirmative.

Respectfully submitted,

John M. Schmisek
City Auditor

Approved:

Patricia A. Owens, Mayor






