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Moody’s Rating Scale Moody’s Long-Term Rating Definitions

Moody’s long-term obligation ratings are opinions of the relative credit risk of fixed-
income obligations with an original maturity of one year or more. They address the pos-
sibility that a financial obligation will not be honored as promised. Such ratings reflect

The following is a ranking (from highest to lowest) of Moody’s long-term and
short-term categories. The indicated relationship between long-term and short-
term ratings is approximate and may not necessarily apply in all situations.

Non-Investment Grade

both the likelihood of default and any financial loss suffered in the event of default.

Aaa  Obligationsrated Aaa are judged to be of the highest quality, with minimal risk.

Aa Obligations rated Aa are judged to be of high quality and are subject to

C Obligations rated C are the lowest-rated class of bonds and are typical-
ly in default, with little prospect for recovery of principal and interest.

Note: Moody's appends numerical modifiers 1, 2, and 3 to each generic rating classifica-
tion from Aa through Caa. The modifier 1 indicates that the obligation ranks in the higher
end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the
modifier 3 indicates a ranking in the lower end of that generic rating category.
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Bank Financial Strength Rating Definitions Ratings and Bank Finan
Moody’s Short-Term Rating Definitions
A Banks rated A possess superior intrinsic financial strength. Typically, they will Bank Deposit Ratings
Moody’s short-term ratings, unlike our long-term ratings, apply to an individual be institutions with highly valuable and defensible business franchises, its fore.ign .and/or dgme
issuer’s capacity to repay all short-term obligations rather than to specific strong financial fundamentals, and a very predictable, stable operating deposit ratings are inter
short-term borrowing programs. Once assigned to an issuer, a short-term rating environment. risk that are relevant to-
is global in scope; it applies to all the issuer’s senior, unsecured obligations rated bank with respect
with an original maturity of less than one year regardless of the currency or B  Banks rated B possess strong intrinsic financial strength. Typically, they will deposit obligations.
market in which the obligations are issued. An exception to the global nature be institutions with valuable and defensible business franchises, good finan-
of these ratings occurs if an issuer’s rating is supported by another entity cial fundamentals, and a predictable and stable operating environment. Bank Financial Streng
through vehicles such as a letter of credit or guarantee. ty and squndness and, ¢
C Banks rated C possess adequate intrinsic financial strength. Typically, they and C"_ed't S g elem
Moody’s employs the following designations, all judged to be investment grade, will be institutions with more limited but still valuable business franchises. Deposit Ratings.
to indicate the relative repayment ability of rated issuers: These banks will display either acceptable financial fundamentals within a Insurance Financia
predictable and stable operating environment, or good financial fundamentals Opini f the abilit
P-1 Issuers (or supporting institutions) rated Prime-1 have a superi- within a less predictable and stable operating environment. AAlnlleltls 2iHis sl e
or ability to repay short-term debt obligations. senior policyholder clair
P-2 Issuers (or supporting institutions) rated Prime-2 have a strong D Banks rateq D display moc?est intrinrs‘ig ﬁn.anc.ial strength,lpoFentially requiring National Scale Rat
ability to repay short-term debt obligations. some outside support at tlme.s. Suc institutions may.be. |m|teq by one or Opinions of the relative
more of the following factors: a weak business franchise; financial funda- a particular country. Nat
P-3 Issuers (or supporting institutions) rated Prime-3 have an mentals that are deficient in one or more respects; or an unpredictable and compared among coun
acceptable ability to repay short-term obligations. unstable operating environment.
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NP Is§u§rs for supporting |nst|Fut|0ns) ratgd Not Prime do not fall E  Banks rated E display very modest intrinsic financial strength, with a high like- Opinions of the investm
within any of the Prime rating categories. lihood of periodic outside support or an eventual need for outside assis- similar investment vehic
tance. Such institutions mav be limited bv one or more of the followina fac- D N I g



