
 
Staff Report  
Committee of the Whole –  N/A 
 City Council – June 15, 20256 

  
Agenda Item:  Resolution authorizing the issuance for the $4,235,000 of Sales Tax Revenue 
Bond, Series 2026D (SRF) to finance the construction of the 42nd and Demers Underpass, 
Project #8823  
Submitted by: Samantha Bergan, Accountant, Senior   
Staff Recommended Action:  Adopt the resolution authorizing for the $4,235,000 of Sales 
Tax Revenue Bonds, Series 2026D (SRF) to finance the construction of the 42nd and Demers 
Underpass, Projects #8823. 
Committee Recommended Action:  
   
    
 Council Action:  
 
  
BACKGROUND:   
On April 28, 2026, the City received approval from the Industrial Commission of North Dakota – 
ND Public Finance Authority to utilize their low interest bond program to finance the construction 
costs of the project in the amount of $4,235,000. The resolution authorizes the issuance of the 
Sales Tax Revenue Bonds, Series 2026D (SRF) of $4,235,000 to finance the construction of the 
42nd and Demers Underpass, Project #8923. 
 
The bonds are being issued pursuant to North Dakota Century Code, Chapter 40-35.  Terms of 
the financing also require the adoption of a Resolution authorizing issuance of the bonds.   
 
 
ANALYSIS AND FINDINGS OF FACT: 

• Financing is needed to fund this project.  
• State programs provide a low-risk opportunity to access below-market interest rates. 
• The Sales Tax Revenue Bond, Series 2026E (SRF) and paid back through Fund 4815, 

Street Infrastructure Fund 
 

SUPPORT MATERIALS: 
• Resolution 
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CERTIFICATE OF MINUTES RELATING TO 
SALES TAX REVENUE BOND, SERIES 2026D 

Issuer:  City of Grand Forks, North Dakota 

Governing Body:  City Council 

Kind, date, time and place of meeting:  A regular meeting, held on July 6, 2026, 
at 5:30 p.m. at the City Hall. 

Members Present:  

Members Absent:  

Documents Attached: 
Minutes of said meeting (pages):  Pages 1 through [_____] 

RESOLUTION AUTHORIZING THE ISSUANCE OF SALES TAX REVENUE 
BOND, SERIES 2026D 

I, the undersigned, being the duly qualified and acting recording officer of the public 
corporation issuing the bond referred to in the title of this certificate, certify that the documents 
attached hereto, as described above, have been carefully compared with the original records of 
said corporation in my legal custody, from which they have been transcribed; that said 
documents are a correct and complete transcript of the minutes of a meeting of the governing 
body of said corporation, and correct and complete copies of all resolutions and other actions 
taken and of all documents approved by the governing body at said meeting, so far as they relate 
to said bonds; and that said meeting was duly held by the governing body at the time and place 
and was attended throughout by the members indicated above, pursuant to call and notice of such 
meeting given as required by law. 

WITNESS my hand officially as such recording officer on ___________, 2026. 

   

(SEAL) Maureen Storstad, Director of Finance 
and Administrative Services 



 

Council Member _____________ introduced the following resolution and moved its 
adoption: 

RESOLUTION AUTHORIZING THE ISSUANCE OF SALES TAX REVENUE 
BOND, SERIES 2026D 

 
RECITATIONS 

WHEREAS, under the Constitution and laws of the State of North Dakota, and the Home Rule 
Charter  (the “Charter”) of the City of Grand Forks, North Dakota (the “City”), the City is 
possessed of all powers which are necessary, requisite or proper for the government and 
administration of its local and municipal matters, and all rights and powers that now or 
hereafter may be granted to municipalities by the laws of the State of North Dakota or 
assumed by the City pursuant to its Charter; and 

WHEREAS, the City is authorized by its Charter, and Chapter XXII, Article 1 of the Grand 
Forks City Code, as amended (the “Sales Tax Ordinances”), to levy: (i) a sales tax on the 
gross receipts of retailers from all sales at retail including leasing or renting of tangible 
personal property, subject to certain designated exceptions, in an amount equal to two 
and one quarter percent (2.25%), and (ii) a use tax in the amount of two and one quarter 
percent (2.25%) on tangible personal property which is purchased elsewhere and 
subsequently brought in to the City, including tangible personal property used by 
contractors or subcontractors.  The sales and use taxes levied pursuant to the Sales Tax 
Ordinances are referred to collectively as the “Sales Tax.”  Pursuant to the Sales Tax 
Ordinances, collections of the Sales Tax are dedicated 33.06% to acquisition, 
construction or leasing of an events center (the “Event Center Amount”), 41.07% are 
dedicated to property tax relief, infrastructure improvements and economic development 
(the “Other Purposes Amount”), and 3.66% are dedicated to the acquisition, construction, 
repair, maintenance and financing of flood control, flood abatement and flood protection 
projects and related improvements (the “Flood Control Amount”), and 22.2% is 
dedicated to street construction, street repairs, street reconstruction, street maintenance 
and associated infrastructure and/or the financing, acquisition, construction, 
improvement, expansion, renovation or replacement of water supply, water treatment, 
and water distribution infrastructure (the “Street and Water Amount”).   

WHEREAS, the City desires to issue its Sales Tax Revenue Bonds, Series 2026D, in the 
aggregate principal amount of $4,543,000, payable from the Other Purposes Amount 
and Street and Water Amount, to the extent described herein, to the North Dakota 
Public Finance Authority (the “Public Finance Authority”) to finance a portion of the 
costs of the 42nd and Demers Underpass Project in the City (the “Project”). 

BE IT RESOLVED by the City Council of the City of Grand Forks, North Dakota as follows: 

SECTION 1. Authorization and Sale. 

1.01. Ratification of Prior Acts.  All acts performed, resolutions, motions, or ordinances 
adopted or passed, and all publications incidental to the construction and financing of the Project, 
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whether or not reflected in the official minutes and records of the City, are hereby ratified and 
confirmed, and all resolutions and other acts or proceedings of the City which are in any way 
inconsistent with this Resolution are hereby amended to the extent necessary to give full force 
and effect to this Resolution. 

1.02. Authorization.  It is hereby found and determined to be necessary for the City to 
issue $4,543,000 in principal amount of its CITY OF GRAND FORKS SALES TAX REVENUE BONDS, 
SERIES 2026D (the “Municipal Securities”), pursuant to the Charter and Article 1 of Chapter 
XXII of the Grand Forks City Code, as amended, and applicable provisions of Chapter 40-35, 
North Dakota Century Code, upon the terms as set forth in this Resolution for the purpose of 
constructing the Project and paying related costs of issuance.  The series designation of the 
Municipal Securities may be amended based upon the issue date of the Municipal Securities 
without further action of this governing body. 

1.03. Offer and Acceptance.  The governing body of the City, in response to its 
application for financial assistance to the Public Finance Authority, has received an offer from 
the Public Finance Authority, subject to the approval of the Industrial Commission of North 
Dakota, to purchase the Municipal Securities at a price equal to the principal amount plus 
accrued interest, if any, to the date of purchase, which offer is more fully set out in a Loan 
Agreement to be entered into between the City and the Public Finance Authority (the “Loan 
Agreement”).  It is hereby found and determined that the offer of the Public Finance Authority to 
purchase the Municipal Securities is reasonable and advantageous to the City and is hereby 
accepted, and the Loan Agreement, in substantially the form presented to the City at this 
meeting, is hereby accepted and authorized to be executed on behalf of the City by its Mayor and 
Director of Finance and Administrative Services (the “Authorized Officers”), with such 
modifications as may be approved by the Authorized Officers.  The Authorized Officers are 
authorized and directed to execute the Loan Agreement and to deliver it to the Public Finance 
Authority, which execution and delivery shall be conclusive evidence of the approval of any 
modifications with respect to the Loan Agreement. 

SECTION 2. Term of Bonds. 

2.01. Form.  The Municipal Securities issued under this Resolution shall be designated 
CITY OF GRAND FORKS SALES TAX REVENUE BONDS, SERIES 2026D, and shall be issued to the 
Public Finance Authority in the form of single registered Municipal Securities in substantially 
the form as attached hereto as Exhibit A. 

2.02. Terms.  The City authorizes the issuance of the Municipal Securities in the 
aggregate principal amount not to exceed $4,543,000, dated the date of issuance and delivery to 
the Public Finance Authority. 

The Municipal Securities shall bear interest commencing on the date of delivery thereof 
at the rate of 1.50% per year (plus an administrative fee as set out in the Loan Agreement), with 
principal payable in installments on September 1 of each of the years and in accordance with the 
respective “Attachment A” attached to Exhibit A to this Resolution, subject however to the final 
amortization schedule to be attached to the Municipal Securities upon the final loan advance in 
accordance with Section 2.02 of the Loan Agreement.  Interest shall be payable semiannually on 
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each March 1 and September 1, commencing on the first such date following issuance of the 
Municipal Securities (each an “Interest Payment Date”).  Interest will be payable only on funds 
actually advanced to the City by the Public Finance Authority as a draw on the Municipal 
Securities.  The schedule attached to the Municipal Securities will be revised to reflect the actual 
principal amount loaned to the City at the completion of the Project. 

2.03. Payment to Registered Holders.  The principal of and interest on the Municipal 
Securities shall be payable to the registered holder thereof at the address appearing on the 
registration books of the registrar in any coin or currency of the United States of America, which 
on the respective dates of payment is legal tender for the payment of public or private debts or by 
check or draft delivered to the registered holder thereof at the address appearing on the 
registration books of the registrar. 

2.04. Registration.  The Municipal Securities shall be registered as to both principal and 
interest and shall be initially registered in the name of and payable to the North Dakota Public 
Finance Authority.  While so registered, principal of and interest on the Municipal Securities 
shall be payable at the office of the Bank of North Dakota, in Bismarck, North Dakota (the 
“Bank”), or such other place as may be designated by the Public Finance Authority in writing, 
delivered to the Registrar.  The Bank shall act as Registrar and as such shall establish and 
maintain a register for the purpose of recording the names and addresses of the registered holders 
or assigns, and the date of such registration. 

2.05. Transfer and Exchange. The Municipal Securities are transferable upon the books 
of the City at the principal office of the Bank of North Dakota, as bond registrar, or a successor 
bond registrar appointed by the Bank of North Dakota (the “Bond Registrar”), by the registered 
owner thereof in person or by his attorney duly authorized in writing upon surrender thereof 
together with a written instrument of transfer satisfactory to the Bond Registrar, duly executed 
by the registered owner or his attorney; and may also be surrendered in exchange for Municipal 
Securities of other authorized denominations.  Upon such transfer or exchange, the City will 
cause new Municipal Securities to be issued in the name of the transferee or registered owner, of 
the same aggregate principal amount, bearing interest at the same rate and maturing on the same 
date, subject to reimbursement for any tax, fee or governmental charge required to be paid with 
respect to such transfer or exchange.  No transfer of Municipal Securities shall be required to be 
made during the 15 days next preceding an interest payment date, nor during the 45 days next 
preceding the date fixed for redemption of such Municipal Securities. 

2.06. Registered Owner Deemed Owner.  The City, the Bond Registrar and the paying 
agent may deem and treat the person in whose name any Municipal Securities are registered as 
the absolute owner thereof, whether the Municipal Securities are overdue or not, for the purpose 
of receiving payment and for all other purposes, and neither the City, the Bond Registrar nor the 
paying agent shall be affected by any notice to the contrary.  The City shall pay the fees and 
expenses of the Bond Registrar and the paying agent. 

2.07. Execution and Delivery.  The Municipal Securities shall forthwith be prepared 
under the direction of the Director of Finance and Administrative Services and when so prepared 
shall be executed on behalf of the City by the manual or facsimile signatures of the Mayor and 
Director of Finance and Administrative Services and shall be authenticated by the manual 
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signature of the Registrar.  When the Municipal Securities have been so executed and 
authenticated, they shall be delivered by the City to the Public Finance Authority. 

2.08. Redemption.  The Municipal Securities shall be subject to redemption, in whole 
or in part, and if in part in principal amounts which are integral multiples of $5,000, prior to their 
stated maturity, with the written consent of the Public Finance Authority, at a price equal to the 
principal amount thereof plus accrued interest to the date of redemption. 

2.09. Authorization of Related Documents.  The Mayor, Director of Finance and 
Administrative Services, and other authorized officers of the City are hereby authorized to 
execute such additional agreements, certificates, and documents required or appropriate in 
connection with the issuance of the Municipal Securities and the transactions contemplated by 
the issuance thereof. 

2.10. Draws of Municipal Security Proceeds.  Proceeds of the Municipal Securities are 
irrevocably appropriated to pay expenses necessarily incurred in the construction and completion 
of the Project and to pay costs associated with the issuance of the Municipal Securities.  Draws 
on the Municipal Securities, in the form of Requisitions for Payment, shall be submitted by the 
City to the Public Finance Authority from time to time in accordance with procedures established 
by the Public Finance Authority. 

SECTION 3. Source of Payment.  Pursuant to the Sales Tax Ordinances, the City has levied the 
Sales Tax on retail sales as specified therein, subject to certain exceptions.  The City hereby 
dedicates and irrevocably pledges the Street and Water Amount to the payment of the principal 
of and interest on the Municipal Securities. 

SECTION 4. Funds. 

4.01. Construction Fund.  The City has created, and will maintain, a CONSTRUCTION 
FUND (the “Construction Fund”) for the Project and the Municipal Securities.  Advances of 
proceeds of the Municipal Securities shall be deposited in the Construction Fund and shall be 
used only to pay the costs of the Project and the costs of issuance of the Municipal Securities.  
Upon completion of the Project and when all costs of issuance and all costs of the Project have 
been paid, any balance remaining in the Construction Fund shall be deposited into the Debt 
Service Fund. 

4.02. Debt Service Fund.  The City has created, and will maintain, a DEBT SERVICE 
FUND (the “Debt Service Fund”) for the Municipal Securities.  Prior to each Interest Payment 
Date, the City shall deposit, from the Street and Water Amount on hand at the time of each such 
distribution, or if necessary from the Reserve Fund established hereunder, an amount equal to the 
amount necessary to pay interest and principal due on such Interest Payment Date on the 
Municipal Securities, provided that if such amounts are insufficient and there are available Other 
Purposes Amounts, the City shall deposit such funds to the Debt Service Fund in an amount 
sufficient to pay principal and interest due on such Interest Payment Date.  

4.03. Reserve Fund.  A separate SRF Reserve Fund (the “Reserve Fund”) is established 
for the Municipal Securities and shall be funded from the Street and Water Amount to the total 
amount of $274,050, in five installments of $54,810, payable on each September 1 beginning 
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September 1, 2028, which may be reduced proportionately if the final loan amount is less than 
the approved loan amount of $4,543,000.  Moreover, the City shall receive a credit for funds 
already on deposit in the Reserve Fund. 

4.04. Deposit and Investment of Funds.  The Director of Finance and Administrative 
Services shall cause all moneys pertaining to the Municipal Securities and the Project, including 
the various funds established pursuant to Section 4, to be deposited as received with one or more 
banks which are duly qualified public depositories under the provisions of Chapter 21-04, North 
Dakota Century Code, in a deposit account or accounts, which shall be maintained separate and 
apart from all other accounts of the City, so long as any of the bonds payable from the Debt 
Service Fund and the interest thereon shall remain unpaid.  Any of such moneys not necessary 
for immediate use may be deposited with such depository banks in savings or time deposits or 
invested in certificates of deposit of any bank, provided such deposits are fully insured by the 
Federal Deposit Insurance Corporation or are collateralized as provided in Section 21-04-09, 
North Dakota Century Code, and may be invested as provided in Section 21-04-09, North 
Dakota Century Code.  Such investments shall mature and bear interest at the times and in the 
amounts estimated to be required to provide cash when needed for the purposes of the respective 
accounts.  Income received from the deposit or investment of such moneys shall be credited to 
the account from whose moneys the deposit was made or the investment was purchased, and 
handled and accounted for in the same manner as other moneys in that account.  For purposes of 
this resolution, investments shall be valued at amortized cost. 

SECTION 5. Additional Amounts Parity Pledges. 

5.01. Parity Bonds.  (a) Except as provided in Section 5.01(b) or 5.02 hereof, and 
except for the Sales Tax Revenue Bonds, Series 2026E, no additional bonds shall be issued by 
the City and made payable on a parity with the Municipal Securities from the Street and Water 
Amount (“Parity Bonds”), unless, prior to the issuance thereof, the following conditions are met:  
(i) the City is current in the payment of principal and interest on all outstanding bonds payable 
from the Street and Water Amount; (ii) the City is in compliance with the covenants herein 
contained, and (iii) the Street and Water Amount collected by the City in the last preceding 
fiscal year is sufficient to cover 1.10 times the maximum principal and interest requirements to 
become due in any future fiscal year on all obligations secured on a parity with the Municipal 
Securities by the Street and Water Amount, including any then outstanding bonds and the 
additional bonds to be issued, during the remaining term of the outstanding bonds. 

(b) Refunding Bonds.  Without compliance with the test described in Section 5.01(a) 
hereof, the City reserves the right and privilege of refunding any or all of the Municipal 
Securities, subject to the following conditions: 

(a)  Any Municipal Securities due or about to become due may be refunded by the 
issuance of Parity Bonds if and to the extent funds on deposit in the Debt Service Fund are 
insufficient to make such payment in full. 

(b)  Any refunding revenue bonds issued for the above purposes may be issued as Parity 
Bonds and made payable from the Street and Water Amount on a parity as to interest with all 
then outstanding obligations payable therefrom, provided that (i) the maturity of each refunding 
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bond shall be subsequent to the last maturity of any then outstanding bonds which are not 
refunded, and (ii) no bondholder shall be required to accept a refunding bond in exchange for 
any bond owned by such bondholder. 

5.02. Subordinate Lien Bonds.  Except as provided in Sections 5.01 and 5.02, any 
bonds or other obligations issued and made payable from the Street and Water Amount shall be 
expressly made junior and subordinate to the Municipal Securities, and any such additional 
bonds or other obligations shall be made payable solely from any surplus Street and Water 
Amount to be segregated within a special account established therefore.  

SECTION 6. Covenants.   

a. General Covenants. The City hereby covenants and agrees with the owners of all 
outstanding Municipal Securities as follows: 

i. That it will, to the extent the Street and Water Amount and available Other 
Purposes Amount are sufficient, promptly cause the principal and interest 
on all Municipal Securities to be paid as they become due. 

ii. That it will maintain complete books and records relating to the operation 
of the Project, Construction Fund, Debt Service Fund and Reserve Fund, 
in accordance with generally accepted accounting principles, and will 
cause such books and records to be audited annually at the end of each 
fiscal year, and an audit report prepared and made available for inspection 
of owners of the Municipal Securities. 

iii. That it will not issue bonds or other obligations having a claim superior to 
the claim of the Municipal Securities upon the Street and Water Amount. 

iv. That it will promptly deposit into the funds described in Section 4 herein 
all sums required to be so deposited. 

b. Sales Tax Covenants.  The City hereby irrevocably covenants and agrees with 
each and every holder of the Municipal Securities, that so long as the Municipal 
Securities remain outstanding: 

i. It will not amend or repeal the Sales Tax Ordinances relating to the Sales 
Tax by decreasing the sales tax rate or the allocation of revenues thereof, 
or in any way that would adversely affect the Street and Water Amount.  
However, nothing shall prevent the City from amending the Sales Tax 
Ordinances in order to make certain changes in the administration, 
collection or enforcement of the Sales Tax, provided that such changes 
would not materially adversely affect the owners of bonds issued pursuant 
hereto. 

ii. It will administer, enforce, and collect, or cause to be administered, 
enforced or collected, the Sales Tax authorized by the Sales Tax 
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Ordinances, and shall take such necessary action to collect delinquent 
payments in accordance with law. 

iii. It will keep or cause to be kept complete books and records showing the 
receipt, deposit and disbursement of the proceeds of the Sales Tax in 
accordance with this resolution and generally accepted principles of 
accounting, and any owner of the Municipal Securities shall have the right 
at all reasonable times upon reasonable notice to the City to inspect the 
records and accounts relating to the collection and expenditure of such 
Sales Tax. 

iv. In the event the Sales Tax of the City is replaced and superseded by a state 
collected-locally shared sales tax or taxes, or is replaced and superseded in 
some other manner from some other source or sources, the revenues 
derived by the City from the replacement source or sources, as received by 
the City, shall be appropriated in the same manner as if the City had 
continued to collect the Sales Tax.  From and after the date of a 
replacement, the obligations issued pursuant hereto, together with any 
other parity indebtedness incurred pursuant to Section 5 hereof, shall have 
a first and prior lien upon such replacement revenues appropriated to the 
Debt Service Fund in the same manner as herein specified with respect to 
the Street and Water Amount. 

v. Each and every holder of the Municipal Securities shall have all rights and 
remedies afforded to the holders of revenue bonds issued pursuant to 
North Dakota Century Code, Sections 40-35-15 through 40-35-19. 

c. Insurance.   

i. The City will cause all buildings, properties, fixtures and equipment 
constituting a part of the Project to be kept insured with a reputable 
insurance carrier or carriers, qualified under the laws of North Dakota, in 
such amounts as are ordinarily carried, and against loss or damage by such 
hazards and risks as are ordinarily insured against, by public bodies 
owning and operating properties of a similar character and size; provided 
that if at any time the City is unable to obtain insurance, it will obtain 
insurance in such amounts and against risks as are reasonably obtainable.  
The proceeds of all such insurance shall be available for the repair, 
replacement or reconstruction of damaged or destroyed property, and until 
paid out in making good such loss or damage, are pledged as security for 
the outstanding Bonds.  All insurance proceeds received in excess of the 
amount required for restoration of the loss or damage compensated 
thereby shall be and become part of the revenues appropriated to the Debt 
Service Fund.   

ii. The City will carry insurance against liability of the City and its 
employees for damage to persons and property resulting from the 
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operation of the Project in such amounts as the City determines from time 
to time to be necessary or advisable by reason of the character and extent 
of such operation.  It will also cause all persons handling money and other 
assets of the funds established by Section 4 to be adequately bonded for 
the faithful performance of their duties and to account for and pay over 
such money to the City.  All amounts received under such insurance and 
bonds shall be applied to the payment of the loss or damage covered 
thereby.  The premiums for all insurance and bonds required by this 
Section 6.06 and Section 6.05 constitute part of the operating expenses of 
the Project, but no insurance liabilities of the City in excess of amounts 
received under such insurance and bonds shall constitute a lien or charge 
on revenues or any other assets herein or otherwise pledged to the 
Municipal Securities. 

SECTION 7. Miscellaneous. 

7.01. Limited Obligations.  The Municipal Securities issued hereunder shall not 
constitute a charge, lien or encumbrance upon any property of the City other than the Street and 
Water Amount, and no holder or holders thereof shall ever have the right to compel any exercise 
of the taxing power of the City to pay the principal and interest on the Municipal Securities.  The 
principal and interest of the Municipal Securities shall not be a general obligation of the City but 
are payable solely from the Street and Water Amount and Other Purposes Amount to the extent 
set forth in this resolution. 

7.02. Federal Tax Laws.  The City hereby covenants that it will not take any action, or 
fail to take any action, if any such action or failure to take action would adversely affect the 
exclusion from gross income of the holders of the Municipal Securities of the interest on the 
Municipal Securities under Section 103 of the Code.  The City also covenants that it will not 
directly or indirectly use or permit the use of any of the proceeds of the Municipal Securities or 
any other funds or any facilities refinanced thereby or take or omit to take any action which 
would cause the Municipal Securities to be an “arbitrage bond” within the meaning of Section 
148(a) of the Code or “private activity bonds” within the meaning of Section 141 of the Code.  
The City will comply with all requirements of Section 148 of the Code to the extent applicable to 
the Municipal Securities.  The City shall comply with all requirements set forth in any tax 
compliance certificate executed in connection with the issuance of the Municipal Securities.  The 
covenants and obligations of the City set forth in this Section 7.02 shall survive the payment, 
redemption and defeasance of the Municipal Securities until the expiration of all statutes of 
limitation applicable to the City with respect to the Municipal Securities.   

 The City recognizes that the provisions of this Section 7.02 are intended to comply with 
provisions of the Code applicable to the Municipal Securities and if as a result of a change in an 
applicable section of the Code or in the interpretation thereof, a change in this Section 7.02 shall 
be permitted or necessary to assure continued compliance with provisions of the Code, then the 
City shall be empowered to amend this Section 7.02 upon receipt of a written opinion of bond 
counsel satisfactory of the City to the effect that either (i) such amendment is required to 
maintain the exclusion from gross income under Section 103 of the Code of interest paid and 
payable on the Municipal Securities, or (ii) such amendment shall not adversely affect the 
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exclusion from gross income under Section 103 of the Code of interest paid or payable on the 
Municipal Securities.  

This section shall be applicable only to the obligations, covenants, agreements, 
limitations, conditions and restrictions of and upon the City in relation to the holder of the 
Municipal Securities. 

[The remainder of this page intentionally left blank.] 
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Adopted July 6, 2026. 

CITY OF GRAND FORKS 
 
 
By:   
 Mayor 

ATTEST: 
 
 
  
Director of Finance and Administrative Services 
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Exhibit A 

FORM OF MUNICIPAL SECURITY 
 

UNITED STATES OF AMERICA 
STATE OF NORTH DAKOTA 

COUNTY OF CASS 

CITY OF GRAND FORKS 

SALES TAX REVENUE BOND, 
SERIES 2026D 

No. R-1 $4,543,000 

Rate Maturity Date Date of Original Issue CUSIP 
    

1.50% September 1, 2047 [__________], 2026 NONE 
 

REGISTERED OWNER: NORTH DAKOTA PUBLIC FINANCE AUTHORITY 

PRINCIPAL AMOUNT: FOUR MILLION FIVE HUNDRED FORTY THREE THOUSAND 
DOLLARS 

 KNOW ALL PERSONS BY THESE PRESENTS that the City of Grand Forks, 
North Dakota (the “City”), a political subdivision of and existing under and pursuant to the laws 
of the State of North Dakota, for value received, hereby promises to pay solely from the sources 
set forth herein to the Registered Owner specified above, or registered assigns, the Principal 
Amount (set forth above), or such lesser amount actually disbursed to the City, on or before the 
Maturity Date (set forth above).  Interest shall accrue from the Date of Original Issuance at the 
annual rate of one and one half percent (1.50%) and shall be payable semiannually on March 1 
and September 1, commencing [September 1, 2026].  The Principal Amount of this Bond is 
subject to mandatory redemption on the dates and in the amounts set forth in Attachment A to 
this Municipal Security, which Attachment A shall be revised in accordance with Section 2.02 of 
the Loan Agreement in the event funds are advanced to the City less than as originally set forth 
in the Loan Agreement.  The City hereby promises to pay the Administrative Fee, as defined in 
the Loan Agreement (being one half of one percent (0.50%) per annum on the outstanding 
principal amount of the Bond), payable semi-annually on each March 1 and September 1.  All 
payments due with respect to this Bond are payable in lawful money of the United States of 
America at the main office of the Bank of North Dakota, in Bismarck, North Dakota, as paying 
agent and Registrar under the Resolution hereinafter described or of its successor as such.  
Interest shall be paid by check or draft mailed to the Registered Owner at the Owner’s address 
set forth on the registration books or by wire or other electronic funds transfer. 

This Municipal Security is issued pursuant to and in full conformity with the Constitution 
and laws of the State of North Dakota, including the City’s Home Rule Charter and Article 1 of 
Chapter XXII of the Grand Forks City Code, as amended, and applicable provisions of Chapter 
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40-35, North Dakota Century Code, and pursuant to a Resolution (the “Resolution”) and a Loan 
Agreement (the “Loan Agreement”) adopted and entered into by the City.  Reference is hereby 
made to the Resolution and the Loan Agreement for a description of the funds and accounts 
pledged to the payment of the Municipal Securities and the rights of the Registered Owner of the 
Municipal Securities.  The principal and interest payments for this Bond and the Administrative 
Fee payable hereunder are not general obligations of the City, but are payable solely from the 
Street and Water Amount and Other Purposes Amount (as defined in, and to the extent described 
in, the Resolution). 

This Municipal Security is transferable, as provided in the Resolution and the Loan 
Agreement, only upon books of the City kept by the Bank of North Dakota, as bond registrar, by 
the Registered Owner hereof in person or by the Owner’s duly authorized attorney, or it may be 
surrendered in exchange for new Municipal Securities of the same aggregate principal amount, 
maturity and interest rate, as provided in the Resolution. 

This Municipal Security shall be subject to redemption, in whole or in part, and if in part 
in principal amounts which are integral multiples of $5,000, prior to their stated maturity, with 
the written consent of the Registered Owner, at a price equal to the principal amount thereof plus 
accrued interest to the date of redemption. 

It is further certified, recited and declared that all acts, conditions and things required by 
the Constitution and the statutes of the State of North Dakota to exist, to have happened and to 
have been performed precedent to and in connection with the issuance of the Municipal 
Securities have been performed in due time, form and manner as required by law; and that the 
issuance of the Municipal Securities is within every debt and other limit prescribed by law. 
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IN WITNESS WHEREOF, the City has caused this Municipal Securities to be executed 
in its name by the manual or facsimile signatures of its Mayor and of its Director of Finance and 
Administrative Services, all as of the Date of Original Issue set forth above. 

CITY OF GRAND FORKS, NORTH 
DAKOTA 
 
 
 
By:   
 Mayor 

ATTEST: 
 
 
 
   
 Director of Finance and Administrative 
Services 

____________________ 
 

CERTIFICATE OF AUTHENTICATION 

This Municipal Security is one of the Municipal Securities described in and issued under the 
provisions of the within-mentioned Resolution. 

BANK OF NORTH DAKOTA 
 
 
 
By:   
 Authorized Representative 

____________________ 
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ASSIGNMENT 

For Value received the undersigned hereby sells, assigns and transfers unto 
__________________________________________________________________________ the 
within-mentioned Municipal Security and hereby irrevocably constitutes and appoints 
______________________________________________________________________ attorney-
in-fact, to transfer the same on the books of registration thereof, with full power of substitution in 
the premises. 

Dated:  __________, 20__ 

   
Social Security or other identifying number of 
Assignee 

 NOTICE:  The signature to this assignment 
must correspond with the name as it 
appears on the face of the within Municipal 
Security in every particular, without 
alteration or any change whatsoever. 

   

  Signature Guaranteed: 

   
  NOTICE:  Signature(s) must be guaranteed 

by a member of the New York Stock 
Exchange or a commercial bank or trust 
company. 
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